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JENKINS STILL OPTIMISTIC ON 1 JAN EMS STARTUP 
DW1708i4Y Zurich NEVE ZUERCHER ZEITUNG in German 16 Nov 78 p 13 DW 


[Excerpts] The president of the EC Commission, Roy Jenkins, insisted on being optimistic-- 
what else could he be--that the European summit in Brussels in early December will succeed 
in bringing the new European monetary system (EMS) to a point that it can take effect at 
the beginning of the year. In a talk to the Statistical-Economic Society of Basel, which 
he gave at this Rhine town's university Monday night, he drew a picture of the history 

of this issue and outlined the key points of the expert talks conducted so far. New 
information could not be expected from Jenkins' talk, but the audience noted the assess- 
ment he gave of the EMS draft. He anticipates its implementation to be the most signi- 
ficant event since the signing of the Rome Agreements. But some work still needs to be 
done and some differences of opinion over technical and policy aspects must still be 
eliminated. The objective, however, is identical for all--a European zone of stability. 


He did not say whetiier the initiative merely serves to make possible a return by the 
French franc to a modified snake model. Obviously he owes it to his mission, which is 
aimed at the Commmnity as a whole, to promote the inclusion of all member states from 

the outset. Otherwise, he believes, the danger would exist of a division of the circle 

of the Nine into two or even three categories, as it were, namely into the present "snake 
countries," the EMS participants, and the temporary outsiders. Answering a question 

from the audience on whether the chances for creation of a currency union are better today 
than at the beginning of the decade, when the "Werner plan" failed, Jenkins was optimistic. 
He maintained that today's Nine are more aware of the significance and urgency of a monetary 
integration impetus than the earlier Six. In addition, there is less difference between 
the economic situation and economic policies of the member states than before. Character- 
istically pragmatic was the statement that one will be able to manage presently thanks to 
good cooperation between the governments and the issuing banks and to the functioning of 
joint organs, though new institutions seem in the offing in the future, particularly 

in the form of some sort of a European central bank system. 


One must complement the number of EMS members who will have to determine operational 
modalities, as Jenkins said. In saying this he meant firm exchange rates between in- 
dividual member governments ("parity grid"). The system as a whole is supposed to be 
based on the European currency unit (ECD), a uniform currency basket. In addition, 
sufficiently wide intervention margins must be granted to countries with weaker currencies, 
Parity changes--Jenkins compared this to a divorce--must not be made too easy, but also 
not impossible, The system will need generous credit and finance transfer facilities, 
such as instruments of intensified allocation of automatic short-term and medium-term 
credit lines and in a later phase the pooling of significant parts of currency reserves, 
In addition, regional funds will be developed as well as social funds, by means of the 
European investment bank, joint loans, and so forth. 


In agreement with the other EMS initiators, Jenkins envisages an outspoken strengthening 
of the Community's monetary autonomy. He believes the time has come for replacing the 
monetary chaos that followed the collapse of the Bretton Woods system by a firm new 
system, at least in Europe. He at least hinted that the emancipation of the dollar is 
involved, but added that the European plans eventually also will serve the American currency. 
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BELGIUM 
LE SOIR OUTLINES POLITICAL PARTY ELECTION PROGRAMS 
1D161631Y Brussels LE SOIR in Prench 15 Nov 78 p 2 D 


(Unattributed report: "Parties Already Putting Finishing Touches to Texts of Their 
Election Prograus"] 


[Text] It can be said that the political world has already embarked on the election 
campaign, On Monday indeed the party bureaus were principally concerned with defining; 
the programs they are going to submit to the voters. Thus the Social Christian Party 
(CVP] has decided to put the accent on economic and social problems by resuming ani 
bringing up to date the theme of its Louvain congress in December 1977: "Prosperity through 
courage." 


The Belgian Socialist Party [PSB] discussed the numerous proposed amendments to the 
draft program, The latter consists of 80 pages and as many proposed amendments. A 
final text is to be drawn up very soon and will be sent to the federations before the 
26 November congress. 


For its part, the Democratic Front of Brussels French Speakers [FDF] has already sum- 
marized the main objectives which will dominate its campaign. Although it asserts its 
desire for community peace, it shas an intransigent attitude and poses as the "foremost 
Brussels party, protector of the rights and freedoms of the inhabitants of the capital 
and its surrounding district." 


The CVP did not meet with the press as is customary because its leaders had been delayed 
at the Chamber, However, it plans to organize a press conference next Thursday or Friday 
to present its program officially. Before choosing between these two days, it is waiting 
to find out what date the francophone majority parties will choose to reveal their joint 
community platform to journalists. 


In this connection, Andre Cools declared at the end of the PSB meeting: "The majority's 
three francophone presidents will be seeing each other again on Tuesday, following the 
meeting of the CVP French Wing's Executive Committee. If an agreement is reached it 

will undoubtedly be made public. Logically such an agreement should be open to all 
parties which wish to associate with it. Our aim is to end up with a joint declaration 
designed to prevent any one-upmanship in community matters and to be binding on all 

the signatories during the rostelection period, It is too serious a situation not to take 
every precautio against Zemagogic maneuvers." 


For its part, the FDF began by blaming the CVP for the forthcoming elections. In its 
communique it recalls that "the crisis was provoked solely by the CVP which, for irre- 
sponsible and selfish reasons, decided to bring down the government at a time when the 
country, especially the Walloon and Brussels regions, are experiencing the greatest 
coneern about employment and economic survival." 


After recalling its efforts to bring about comminity appeasement, the FDF then declares 
that the rejection of a negotiated solutic:- by some of the Flemish political forces 
will not prevent the PDF, for its part, from confronting theelections with three main 
objectives, which it defines as follows: 


"It wanted community peace. It will still want this in the future, but it will not 
yield to blackmail and pressure. 
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"There is no question of its renouncing its fundamentel responsibilities. It is the 
foremost Brussels party, the only one which can effectively defend Brussels, and it is 
proud to be the target of Flemish extremists. Wothing will be done withou* it. 


"It asks all the inhabitants of Brussels and district to realize the extreme importance 
of these elections which, by a reasoned choice, could at last give them the opportunity 
to defend their language, their culture, their employment capacity and their productive 
strength; in other words, their rights and freedoms." 


The People's Union [VU] definitely established the main features of its election platform 
during its bureau meeting. According to this party, a federal system must be instituted 
without celay and the regions must be granted the broadest possible powers. In this 
party's view, the federal laws can in no circumstances be subordinated to those of the 
national Parliament. 


The second point mentioned by the VU is the remuneration of labor, savings and the entre- 
preneurial spirit. Finally, the VU claims to be keen on maintaining pluralism in Planders. 


At the end of the meetirg, party president Mr Schlitz was asked whether the Flemish side 
is working to create a front corresponding to the one which has been formed on the franco- 
phone side, Mr Schlitz said simply that "the Flemish side is at present engaged in « 
certain amount of thought." He pointed out that to some extent "a question of confidence” 
is raised. He also stated that his party is against rushing tiings, including the matter 
of elections. The 17 December date does not figure in the sermment agreement. This 
date is suggested by Prime Minister Vanden Boeynants, Mr .alitz seid. 


ZAIRE ECONOMIC CONFERENCE IN BRUSSELS SEEN AS SUCCESSFUL 
1D160859Y Brussels LE SOIR in Prench 14 Nov 78 p 3 ID 


{Colette Braeckman report: "At Brussels Confereme, the ‘countries Friendly to Zaire! 
Broke Deadlock in Negotiations with IMF") 


[Excerpts] At the end of the conference, Mr Simonet told us that if Zaire requests it, 
Belgium is willing to send techmicians to Kinshasa and, if necessary, to convene another 
conference should fresh problems arise. 


In Brussels the view is that the international machine will start moving again now. 

It has indeed been possible to gage the gap (or the gulf) which must be bridged, and 

this provides a preliminary working hypothesis, In the conference corridors the following 
figures were being advanced: The balance of payments deficit amounts to some $700 
million ($500 million of special drawing rights) and the foreign debt is in the region of 
$3 billion, 


The "friendly countries" showed that they are prepered to commit themselves financially 
to solving the problem, Thus, everyone, without making any public promises, “whispered” 
to the IMP delegate what sum he would be willing to advance. Sime the total sum was 
sufficiently high (enough to cover the balance of payments deficit), the IMP decided 
that the negotiations could contime, A further meeting, ‘his time 4 decisive one, 
will therefore take place in Washington next Maroh, and it will be organized by the 
World Bank, 
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GAUS, GDR*S NIER SIGN AUTOBAHN CONSTRUCTION ACCORD 
LD161405Y Hamburg DPA in German 0941 GMT 16 Now 78 LD 


[Excerpt] East Berlin--The agreements between the Federal Republic and the GDR on 
construction of an autobahn between Hamburg and Berlin, as well as on other projects, 
were signed in East Berlin this morning. During a brief ceremony the documents vere 
Signed in the GDR Foreign Ministry by Bonn's permanent representative in East Berlin, 
State Secretary Guenter Gaus, and GDR Deputy Foreign Minister Kurt Nier. Two other 
agreements were also signed by Gaus and GDR state secretaries Volkmar Winkler and 
Werner Schnieder. 


Press on Agreement 
DW161415Y Cologne Deutschlandfunk Domestic Service in German 0605 GMT 16 Nov 78 Dw 
[Prom the press review] 


[Text] WEUE RUHR ZEITUNG writes: A new autobahn will be built in Germany, an autobahn 
from Germany to Germany, from Berlin to Hamburg. That is not particularly exciting news 
for the millions of motorists here in the West because they are living in a country with 
the most extensive network of motorways in Europe. Who would get particularly excited 
about another 216 autobahn kilometers? Yet everybody knows that the so-called Northern 
Autobahn that will be built through the GDR with the money of the Pederal Republic will 
be a motorway of speci\al quality, of high political significance. The Federal Government 
as well as the GDR had to eliminate a mumber of obstacles in order to plan and build it. 
These were not merely obstacles between both states; there were also internal difficulties 
on both sides of the border. The Northern Autobahn is the first step in the right 
direction, despite the division. It is bitter that we will have to pay for it, but it 

is worth it. 


BERLINER MORGENPOST notes: When the agreement vas signed provisionally yesterday, State 
Secretary Gaus made the explicit reservation that the agreement will be implemented only 
if the Bundestag agrees to the financial commitments in budget discussions. You can 
certainly doubt the equity because of the billions to be paid and because of the East 
Berlin concessions in return. The Bonn opposition certainly will not make the mistake of 
acting like a bookkeeper and forgetting about the general political context with regard 
to Berlin and Germany. The advantages the new agreement offers to Berlin and West German 
motorists are not just faster and more comfortable connections via the Northern Autobahn. 
The economy of Berlin, too, will enjoy faster road and water transport. That will improve 
Berlin's attractiveness as a location for industries. Maybe even more important is the 
psychological element of this equilization of interests: It would prove, despite the 
fundamental difference of the systems, that partial solutions are possible in practical 
fields. 


PRANKPURTER ALLOGEMEINE Z7ITUNG maintains: The basic idea of Bonn's negotiations to hold 
"the other side” under a long-term contract in order to anticipate foreseeable political 
crises, remains inevitably a calculation with an insecurity factor. The agreements will 
have commitments you can sue for, commitments Bonn could quote vis-a-vis East Berlin year 
in and year out under completely different conditions. But in relations wich ruling 
communist parties there are sudden changes of climate and political events in which the 
Western partners will experience the following in the end. Go ahead and sue us, we will 
show you. 
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Staaken Crossing Point Situation 
LD1612%0Y Hamburg DPA in German 1003 GmT 16 Now 78 LD 


[Text] Berlin--The Federal Government and the Berlin Senat want to open new negotiations 
with the GDR so that the Staaken border crossing point on Main Road No 5 from Berlin to 
Hamburg is kept open for all transit traffic between Berlin and the PRG after the comple- 
tion of the planned Northern motorway. This is contained in a Senat decision on the 
linking of the future motorway to the existing urban traffic network in north Berlin. 


The proposal passed by the Senat yesterday during a special session points out that the 
Staaken crossing point, situated at the city's western edge, according to the present 
agreement is to be used for all types of traffic except transit traffic after the opening 
of the new motorway crossing point at Heiligensee. However, it is the intent of the 
Pederal Government and the Senat "beginning in 1980, to open new talks with the GDR on 
keeping the Staaken crossing point open also for transit traffic between Berlin (West) 
and federal territory." 


It is also apparent from the Senat decision published today that the GDR has declared its 
readiness to open the future crossing point at Heiligensee before the completion of the 
new transit motorway for tourist and visitor traffic and for so-called rotating traffic 
(wechselverkehr] to the GDR. For this reason the Senat wants to complete the crossing 
peint “in good time." 


KINKEL NAMED NEW CHIEF OF INTELLIGENCE SERVICE 
LD161606Y Hamburg DPA in German 1324 GMT 16 Nov 78 LD 


[Summary] Bonn--The new chief of the Federal Intelligence Service (BND), effective 

1 Jarmary, will be the current head of the Planning Staff in the Foreign Ministry, 
Ministerialdirektor Klaus Kinkel. The 42-year old lawyer, confidant of Foreign Minister 
Genscher, replaces Gen Gerhard Wessel, who retires at the end of the year after 10 years 
in Pullach. 


Manfred Schueler, state secretary in the Office of the Federal Charicellor and Federal 
Government coordinator for the intelligence services, confirmed here today that Federal 
Chancellor Schmidt will propose to the Cabinet next Tuesday that Kinkel be nominated as 
the new director of the BND. The appointment is a prerogative of Federal President Scheel. 


Kinkel was born in 1936 and joined the Ministry of the Interior in 1970. He was first 
Genscher's--then minister of the interior--personal assistant, and until 1974 was in charge 
of Genscher's office. When Genscher was appointed foreign minister, Kinkel went with him 
and since May 1977 has been in charge of the Planning Staff. He belongs to no political 
party. 


OTRAG OFFERS TO LET UN OVERSEE AFRICAN ACTIVITIES 


LD162036Y Hamburg DPA in German 1943 OMT 16 Nov 78 LD 


{Excerpt ] Munich--Otrag, the private German rocket firm that has been in the news on 
account of its controversial "cheap rockets," says it wants to put its activities in Zaire 
under permanent UN surveillance. The company, which has leased a large testing range in 
Shaba Province and which has been frequently criticized for its activities, today again 
explained the nature of its technology for the peaceful use of space. It particularly 
denied allegations by the East that it is a disguised armaments company for the West. 
These allegations were made following rocket tests in Zaire as part of its test program. 
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GISCARD WELCOMES WARMER RELATIONS WITH HUNGARY 
LD161440Y Faris Domestic Service in French 0700 GMT 16 Wow 78 ID 


(Text ] Today is the second day of the official visit to France of the Hungarian No l, 
Jeinos Kadar. Last night there was a banquet at the Elysee, with the traditional after- 
Ginner speeches. Detente between East and West was also discussed. 


(Begin Giscard recording] France and Hungary are similtaneously attached to their national 
character and aretraditionally outward looking. Tris double vocation, of independence 
and opemmess, could not be achieved in the stifling atmosphere of the cold war nor in 

the tension of ideological confrontation. [end recording] 


In his reply Janos Kadar noted with pleasure that relations between Prance and Hungary 
are developing in a constructive manner. 


Kadar Toasted By Barre 
LD171016Y Budapest Domestic Service in Hungarian 0700 GMT 17 Nov 78 ID 


(Text ] Janos Kadar ends his visit to Paris today. In the morning he will contimme his 
private talks with President Giscard d'Estaing and there will later be a plenary meeting 
of the Hungarian and French delegations. After the signing of documents Janos Kadar will 
hold a press conference. 


Prench Premier Barre gave a dinner yesterday in honor of Janos Kadar and his wife. In 
his toast the head of the French Goverrment stressed, among other things that the Pranco- 
Hungarian summit meeting has proved that even countries with cifferent political and 
social systems can understand each other and can jointly serve the cause of peace, 


In his toast Janos Kadar said that the development of political relations will, it is 
hoped, have a favorable influence on Pranco-Hungarian economic and cultural cooperation 
as well. 


Meets With Marchais, Mitterrand 
LD162228y Budapest Domestic Service in Hungarian 1730 GMT 16 Nov 78 LD 


(Text ] Without this meeting my program would not have been complete. It is with these 
words that Janos Kadar greeted Georges Marghais, secretary general of the French 
Commmist Party, at the Hungarian embassy at 1500. During the tete-a-tete, which lasted 
1 hour, Georges Marchais stressed that Janos Kadar's visit to France is a significant 
event in the development of Hungarian-French relations. In the spirit of the Helsinki 
final act it contributes to the strengthening of peace and security in Europe. 


The commuique on the Kadar-Marchais meeting notes that both parties contime to promote 
the intensification and expansion of cooperation between the Hungarian People's Republic 
and the Prench Republic. Janos Kadar and Georges Marchais noted that relations between 
the HSWP and the FPrench Communist Party are developing successfully in the spirit of 
mutual solidarity and cooperation, the communique reads. 


The first and last mimites of the meeting were photographed by dozens of photoreporters 
and cameramen, in the same way as the arrival of the next visitor, 


Janos Kadar received at 1700, still at our embassy in Paris, Francois j‘itterrand, first 
secretary of the French Socialist Party. As the communique on the meeting stresses, the 
meeting took place in a cordial atmosphere. 

















VII. 17 Nov 78 K2 FRANCE 


The common endeavor of the two parties is to widen the mitually advantageous relations 
between France and Hungary. The communique also notes that the two parties, together 
with the other progressive forces, are struggling for the strengthening of the process 
of detente and for social progress. 


DISAGREEMENT WITH FRG ON EEC PARLIAMENT JURISDICTION 
ID16174%6Y Paris Domestic Service in Prench 1700 GuT |6 Nov 78 LD 


(Text ] According to a declaration just issued hy the spokesman of the Elysee regarding 
Europc, France officially regrets certain recent stetements made by high-raming leaders 

of the FRG concerning the eventual expansion of the jurisdiction of the <uropean parlia- 
mentary assembly. This declaration follows statements made by Chencellor Schmidt, who 

as you remember ammouncec the day before yesterday that the Jurisdiction of the next 
parliament elected in June, would certainly be enlerged, that it would not be restricted 
to its present jurisdiction, Prance does not agree. France believes that the Jurisdiction 
outlined at present by the Treaty of Rome should remain as it is. 





FRANCE PREPARED TO ACCEPT VIETNAMESE REFUGEES 
TAl51751Y Paris AFP in English 1749 GMT 15 Nov 78 TA 


(Text ] Paris, Nov 15 {APP)--Prance is prepared to accept 2,500 Vietnamese passengers 
crammed aboard the freight.r- Hai Hong off Port Klang, Malaysia, French Secretary of State 
for Foreign Affairs Olivier Stirn told the Wational Assembly. Mr Stirn made the offer 
in answer to 2 written question by 17 MPs of the ruling coalition who protested against 
"the cruel fate reserved to Vietnamese who have chosen freedom by flecing Hanoci's com- 


minist regime.” 


Earlier today. President Valery Giscard d'Estaing said at a cabinet meeting that 45,000 
Indochinese had found refuge in Prance since June 1975. 


Several French relief organizations have also offered to assist the 2,500 Vietnamese 
passengers of the Hai Hong, which was today ordered to leave by Malaysian authorities. 


Mr Stirr.'s statement followed similar hints by Foreign Minister Louis de Guiringaud that 
Prance would open its doors to the Hai Hong refugees. 
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ANDRECTTI IN EGYPT: PREVIEW OF AMUN VISIT 
AU170912Y Rome ANSA in English 0835 GET 17 Now 78 av 


[Text] Cairo, 17 Nov (ANSA)--Italian Premier Giulio Andreotti holds another round of 
ta.cs with his Egyptian counterpart Mustafa Khalil here this morning before leaving the 
country on his way to Amman. Jordan will be the third stop for the Italian Government 
leader in his current swing through four Arab countries. Andreotti, sccompanied in 
his travels by Poreign Minister Arnaldo Porlani, arrived in Cairo yesterday from the 


The visiting Italian delegation was received by Egyptian President Amar as-Sadat 
immediately upon its arrival here Thursday for what was later described as « “long and 
very cordial” round of talks. Andreotti and Porlani got a first hand account of the 
latest developments in Egyptian-Israeli peace negotiations, as<Sadat's view on their 
prospects for success and on relations inside the Arab world in the aftermath of the 


Baghdad summit. 


Egyptian sources reported that as-Sadat was insistent on the need to draw a link 
between a peace treaty for the Sinai with an overall settlement of the Palestinian pro- 
blem in his talks with Andreotti yesterday. ‘The Egyptian leader reportedly said that he 
was not going to give up the idea of making the Wathington negotiations a model for 
future Israeli-Jordanian efforts to find a settlement for the West Bank and Israeli- 
Syrian talks on the Golan Heights. 


Both as-Sadat and Khalil voiced their concern over recent events undermining Middle 
Eastern stability, with explicit reference to internal tension in Iran. 


Andreotti's trip, geared in not a minor sense to plotting new economic horizons, is 
opening major business potentials for Italy in the Mediterranean; Egypt has beoome a 
major oil supplier for Italy, whose crude imports from this country have climbed to more 
than four million tons a year in recent years with the latest discovery of o11 resources 
im the Sinai. Por its part, Egypt cannot offer Italy much more room for business penetra - 
tion than it now occupies because of its ailing economy and scarce possibilities, 
stemming from large military bills and a galloping birth rate, 


The Rome government delegation's visit to Egypt was a sharp contrast to the one it had 
just finished in Libya, both in political and economic terms. In Tripoli, Libyan 
strongman Mu'ammar al-Qadhdhafi and the country's second ranking leader ‘Abd as Salam 
Jallud voiced their all-out opposition to the Camp David agreements, said to “mortify 
the most elementary rights of the Palestinian people...." According to al-Qadhdhafi, 
the Egyptian-Israeli agreements only created division inside the Arab world without 
creating the conditions for a lasting settlement of the Middle East coaflict. 


Libyan leaders showed cool respect for Italy's outspoken support of as<adat's peace 
moves, a contrast to the enthusiasm that Cairo showed for the Rome government's “politi. 
eal realism" in its Middle East foreign policy. 


On the economic front: Andreotti and Porlani left Tripoli with an outlook for massive 
breakthroughs in bilateral cooperation, 


Seeing the Italian delegation off at the airport yesterday in Tripoli, Jallud declared 

that the possibilities for stepping up economic cooperation had e@nerged greatly en- 

hanced from the visit, The timing of the visit was said tov-have been particularly 

useful for charting out guidelines for future cooperation, which has “enormous possibili«- 
ties." “We have to intensify communication at all levels.” Jallud said. The Libyan 
official suggested Italy to exploit its extraneity to post-war neocolonialism in its dealings 
with the Third World, which he said was favorable in forging closer and cloger ties with Italy. 
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An@reotti's was the first visit to the Libyan Jamahiriyah by an Italian Goverment leader 
since tre North African state's revolution in 1969. He will also be the highest ranking 
Itelian Jovermment spokesman ever to visit Jordan when he arrives in Amman later today 
and toda,*s visit will fill «a lengthy diplomatic gap. Former Poreign Minister Anintore 
Panfani was the last Italiem diplomatic chief to visit Jordan, almost ten years ago. 


Jor4anian Premier and Poreign Minister Mudar Badran will be on hand at the airport in 
Amman today to meet the arriving Italian delegation. The diplomatic corps in Amman 

will be on hand for a formal dimmer arranged in Andreotti's honor tonight by the 
Jordanian crown prince. Two rounds of official talks have been sche@uled for this after- 
moon and tomorrow morning. 


Economic relations between Italy and Jordan have had promising developments lately and 
their trade accounts are heavily dipped in Italy's favor. Jordan imported some 60 
million dollars worth of goods from Italy in 1976 and exported phosphates ani vege- 
tables for a value of 4.2 million. Italian business missions go to Amman often and their 
interest has been particularly geared to Jordan's infrastructures. The Italian dele- 
gation is sche@ul~d to leave Amman at noon Saturday for Baghdad. 


CHAMBER OF DEPUTIES DISCUSSES DEFENSE POLICY, NATO 
1D161935Y Rome Domestic Service in Italian 1900 owt 16 Nev 78 i 


{Excerpt ] Problems concerning defense and telephone tariffs have been under examination 
by relevant commissions at the Chamber of Deputies. Here is a report by Innocenzo 
Crucsiani: 


Italian military policy pursues the maintainance of peace and of good relations with all 
peoples; our defense policy is based on the Atlantic and Buropean option. This was 
stated this morning by the Defense Minister Attilio Ruffini while speaking to the deputies 
in the chamber's Defense Committee, Italian military policy and its place within the 
Atlantic alliance tend to favor all suitable initiatives toward strengthening peace, 

the minister added. With these prospectives, Italy needs to have a Western defense 
system which discourages all aggressive temptations and which is instead an instrument 

to attain good results in the field of detente. Ruffini then recalled that the economic 
resources which the state budget reserves for defense have not shown percentage variations 
over the preceding year, and are, indeed, in comparison with other NATO countries, the 
most modest ones. 


DISCUSSION CONTINUES ON ENTRY INTO EMS 


AU160959Y Rome ANSA in English 0845 GMT 16 Nov 78 av 


(Text) Rome November 16 (ANSA)~--Treasury Minister Pilippo Maria Pandolfi had another 
meeting Wednesday with economic experts of the parties backing the government in Parlia- 
ment on the problem of Italy's entry in the proposed European monetary system (EMS). 
The meeting, the third of this kind, was for information purposes and a fourth is 
scheduled for November 25, after Premier Giulio Andreotti returns from London, 
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Italy will make its definitive decision on entering or not Guring the European summit to 
be held December 4-5 in Srussels. 


On the basis of the statements made at the end of the meeting-«otwithstanding the 
different emhases~--the experts voiced hope for an “EMS” which takes into account the con- 
Gitions set dow by Italy and that Great Britain also join, 


Christian Democrat (DC) representative Mario Perrari-Aggradi saidthat every effort must be 
made that Italy take part in the "EMD". He added that the "DC" wants the monetary accord 
but the problem has two aspects: The political, which concerns Great Britain's position 
and “EMS"..dollar relations; the technica’, which concerns intervention obligations which 
have mot yet been draw up. 


The Socialist Party's Fabrizio Ciccitto said that megotiations are still open on several 
points, but that participation of all nine European Economic Community members is “essential” 
forthe Socialist Party. 


Social Democrat Paolo Vigzini, on the other hand, said that should Great Britain definitively 
mot join the system, problems of an institutional nature could emerge, 


This same point of view was expressed by Republican Party expert Trezza who stressed the 
need for an economic policy which permits Italy to move uw closer to its stronger "EEC" 
partners. 


Communist Party expert Luciano Barca said that the discussion is still open both on the 
theoretical and political levels, “Im the last few hours, the only thing which has emerged 
is West Germany's greater willingness to discuss aspects which are not decisive". The 
communist position is that the negotiation margins have increased after London announced 
that Great Britain's entry in the "EMS" is wilikely. 


The negotiations, however, will probably not be concluded by the deadline if the French, 
West German and Dutch governments do mot radically revise their positions. "A bad beginning 
for the "EMS" would be dangerous for Italy and for Burope", Barca concluded. 


PCI SEEKS TOTAL EFFORT TO IMPLEMENT GOVERNMENT PROGRAM 
LDI51037Y Rome L'UNITA in Italian 11 Now 78 p 1 LD 


{PCI Directorate 10 November Communique: “Surmounting Every Weakness in Implementing the 
Progran™ ) 


(Text) Rome ~--Pollowing the PCI directorate meeting the following communique was released 
yesterday: 


"The PCI directorate has examined, following a report from comrade Alessandro Watta, the 
latest developments in the political situation, It confirms the need for @ serious under. 
taking by the government and all the majority forces to imlement the agreed program and 
thus to surmount the shortcomings and ambiguities demonstrated hitherto in this field, In 
particular it is essential promtily to reaffirm the agreement on the bill to reform the 
agricultural pacts and the agreements reached on other reform bills and on the reorganiza- 
tion of pensions, A s&tisfactory outcome from the dialog between the government and trade 
unions on the problems of public service and @ rapid and precise reply to the most pressing 
needs of Naples, Calabria and the other southern regions are the decisive preconditions 
for @ positive definition of the 5«year plan, which will make an important contribution 

to the parliamentary debate on the state budget, " 
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PRESIDENT EANES CONTINUES FOREIGN TOUR WITH UK VISIT 
Speaks At Official Banquet 
LD161520Y Lisbon Domestic Service in Portugyzse 0001 GMT 16 Nov 78 ID 


[Excerpts] Here is a report from our special correspondents with the latest on 
President Eanes' visit to London: 


In the evening, the lord mayor of London gave a banquet at the Guildhail in President 
Eanes' honor. In his speech, the lord mayor recalled the centuries-old alliance 
between the two countries and its reflection on the present which is bound to become 
even stronger when Portugal joins the EEC. 


The historic aspect was aiso the keynote of the first part of the president of the 
republic's speech. He spoke also of the trade relations between the two countries, 
stressing that the United Kingdom is still the most important of Portugal's partners 
as far as our balance of payments is concerned. 


Eanes also spoke of the role of the Portuguese emigrants scattered throughout t..e 
world--in the United Kingdom and elsewhere --and discussed the decolonization problem 
and the way in which Portugal has managed to overcome the difficulties it confronted 
with the help of friendly countries. 


Then he focussed on the economic crisis and on the need to make up for lost time: 


{Begin Eanes recording] This economic recovery is now one of the Portuguese nation's 
central goals. However, the economic situation is still very difficult and both the 
changes we have gone through and the major goals the nation has set for itself will 
require significant structural modifications. But the Portuguese people are willing 
to put up with the sacrifices and austerity on which their future depends. 


The current stabilization program aimed at restoring the essential balance of the 

economy will create the basic conditions for the desired progress. The basic legislative 
framevork of our economic system has already been published. Measures have been adopted 
to contain wage increases. Saving incentives have been created. The legal framework 
regulating foreign investments has been laid down. The situation of many enterprises 

is returning to normal. Legal norms have been laid down concerning the compensation to 
be paid to the former owners of the nationalized means of production; it now only remains 
to put into effect the complex terms of their application, both with regard to the way 
in which compensation is to be paid and to the setting of its value. [end recording] 


Still on economic matters, the president of the republic went on to speak of what our 
future membership in the EEC will mean to our recovery. He referred to the help that 
Britain has bec™ rendering--and will surely continue to render--to Portugal, and said 
that the EEC, more than an economic project, is the result of the political will to 

lay down the foundations cf ever-closer unity among the peoples of Europe. Laying 
emphasis on this concept, Eanes went on to say that our entry into the EEC will surely 
be the inevitable consequence of the European ideals, and it would be wrong to interpret 
it as a development that will benefit Portugal alone. 
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The British, he said, better than any other people, can understand the potential of the 
cooperation that Portugal has to offer. In this regard, our foreign policy, imbued by 

the universalist attitude that is the mark of Portugal's history, is at present extended 
to embrace relations with all nations. It is our intention, the president of the 

republic stressed, to work for a new internstional economic order and sincerely participate 
in the drive for detente aimed atattaining wooperation and peace among all peoples. 


But neither these basic lines of action, he stressed, nor our geostrategical Atlantic 
location, which we see as manifesting itself in our full participation in NATO, nor 

indeed the privileged treatment we grant the other Portuguese-speaking countries, are 
detrimental to the imperatives of our belonging to Europe. I am convinced, Eanes said, 
that the construction of Europe is actually the main goal of the relations between 

Portugal and the United Kingdom, now and in the future. We have before us an unprecedented 
opportunity to show the strength and value of our solidarity through an ever-increasing 
cooperation in every sphere--economic, financial, military and cultural. 


Addresses London Portuguese Community 
LD170252Y Lisbon Domestic Service in Portuguese 0000 GMT 17 Nov 78 LD 


{Excerpts] President Ramalho Ear s' trip to Strasbourg and Great a@ritain ends today. 

A significant event was Ramalho anes' meeting with members of the Portuguese community 
in London. For further details about Ramalho Eanes' last day in the UK, a report by 
our special correspondent: 


During his meeting with Portuguese emigrants living here, Ramalho Eanes said at a certain 
stage: 


(Begin recording] It is not very easy to understand, especially for those who live in 
England, why unrest should be such a frequent phenomenon in Portugal and why there has 
been such a frequent succession of governments. I would like to say in this commection, 
however, that it is perfectly natural that it should be so: Whereas British democracy 
is a centuries-old democracy, Portuguese democracy is only 2 years old. 


The difficulties at party level are many. We will have to be patient and help the parties 
to solve the problems. Our problems should be solved with calm and hard work, and not 
with emotions and speeches. It is indeed with the intention to solve them that Prof 

Mota “into was entrusted with the task of forming a government and is now seeing to 

form it. The government will be composed, as much as possible, of competent people, 

of people who must have a coeperative approach to the parties, because the parties are 
indispersable. 


As you know, without political parties there is no democracy, and those who say that the 
best thing would be to brush them aside and move quickly are in fact saying that either 
we move quickly or [words indistinct]. Let us therefore support the parties; let us try 
and consolidate with them the democracy which we already have, since I am convinced 
that with the future government some of the present problems are going to be solved 
more quickly. 


I would like to tell you [words indistinct] the problems should be solved, that basic 
{words indistinct] to be respected and developed. [Words indistinct] the agrarian 
reforn. 
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I am among those who say: Long live the agrarian reform. [applause] But I say long 
live the agrarian reform because I believe that a country like ours cannot really be a 
large-landholder country. 


I believe that a country like ours, with so little arable land, should have the farming 
areas in conditions to be properly developed. and in my opinion the farming area is 
properly developed when it gives its maximum to the collectivity, and when it enables 
every man who works on it to fulfill himself. 


I understand, therefore, that in the agrarian reform area--which is the Alente jo--there 
should be collective units of production, cooperatives and private property. It is 

within this: framework, laid down in accordance with the laws passed by the Assembly of 

the Republic, that the Portuguese people will see what will most benefit them and what 

will best suit the country so that they themselves may, in freedom, give the instructions 
which they deem most suitable to their representatives in the future Assembly of the Republic. 


It is my task to make sure that in this [words indistinct] the agrarian reform will be 
carried out over there, and I can promise you that it will be really carried out, in suct. 
a way that it will become irreversible. I know that this does not please many people on 
either side, but that is what is going to be done. [end recording] 


Ramalho Eanes then explained to his countryren living in Great Britain the reasons behind 
his visits abroad: 


{Begin recording] I would also like to say something about these trips. As you know, 
they are not exactly tourist trips; they have various goals, and I am only going to men- 
tion the most basic ones. One of these goals is to strengthen interstate relations and, 
through such a strengthening, to secure an easier solution of some problems, and the 
second goal is to obtain support for our emigrants and make them feel dignified. [end 
recording] 


REPUBLICAN GUARD COMMAND DENIES RESIGNATION REPORT 
LD162338Y Lisbon Domestic Service in Portuguese 1500 GMT 16 Nov 78 LD 


[Text] The Public Relations Office of the General Command of the National Republican 
Guard [GNR] and the Armed Forces General Staff this morning denied as totally unfounded 
the report published today in the weekly PAGINA UM to the effect that GNR commander 
General Passos de Esmeriz has tendered his resignation out of disagreement with the action 
of the GNR in Alentejo Province. 


The GNR General Command says both the headline given prominence on the front page and 
the contents of the article are totally unfounded, and it absolutely denies such an 
untruthful report. 


UGT APPLIES TO BECOME TRADE UNION FEDERATION 
LD160040Y Lisbon in Portuguese to Europe 2000 GMT 15 Nov 78 LD 


{Text] The sponsors of the General Workers Union--UGT--submitted to the Ministry of Labor 
today the necessary legal documents for the transformation of this trade union body into 
a trade union federation. [Words indistinct] socialist and Social Democratic trade 
unionists, this new trade union federation intends to defend what it describes as "a 
democratic trade unionism." 
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Aimed at legitimizing its existence among the Portuguese workers, the UGT has now started 
a campaign which will culminate in a nationwide referendum to be held on 15 December. 

The first congress of the trade union federation will be held in Oporto on 27 and 28 
Jamary. 


This initiative by some trade union leaders has come under fierce attacks from the General 
Confederation of Portuguese Workers-National Intersindical, [OGTP IN] which describes 
the UGT bid as an attempt to divide the workers and the trade union movements. 


The process which led to the setting up of the UGT has also been the subject of criticism 
on the part of the OGTP-IN, which claims that the whole process started from the initiative 
of leading personalities with party affiliations and not as a result of any moves by 

the grassroots, that is, by the workers -hemselves. 


SEVERAL WORK STOPPAGES SET FOR 17 NOVEMBER 
LD170406Y Lisbon Domestic Service in Portuguese 2000 GMT 16 Nov 78 LD 


[Text] Metallurgical workers will be going on a nationwide strike tomorrow in order to 
force the employers to change their uncompromising stand on the main aspects of the 
present collective labor agreement. 


Workers of the Pao de Acucar enterprise and the country's bakers are also going on strike 
tomorrow. The bakers' strike will start at 1900 and as a result the effects will only 

by felt the following day--in other words, there will be no bread on Saturday morning. 
The bakers are pressing for the promulgation of the relevant labor legislation, sime 
their main differences with the employers over pay increases still remain. 


Regarding the Pao de Acucar workers, the enterprises' office workers will be staging 

a stoppage tomorrow afternoon, whereas their colleagues working in the shops will do 

the same Saturday morning. The workers are seeking to force their employers to implement 
in full the labor legislation for the sector, namely regarding pay scales. 








VIL. 17 Nov 78 SPAIN Nil 


SENGHOR INVITES SPANISH MONARCHS TO VISIT SENEGAL 
LD161746Y Madrid Domestic Service in Spanish 1400 GMT 16 Nov 78 ID 


[Text] At the end of President Senghor's visit to Spain an official Spanish-Senegalese 
communigue has been issued, in which it is stated that President Senghor has invited the 
Spanish King and Queen to pay an official visit to Senegal. 


Senghor Gives Press Conference 
LD170322Y Madrid Domestic Service in Spanish 2300 GMT 16 Nov 78 LD 
[Text] Joaquin Portillo reports: 


The official 3-day visit to Spain of President of Senegal and Mrs. Senghor can be seen 

from at least three viewpoints, cultural, political and economic-commercial. Before leaving 
our country the Senegalese president answered journalists' questions at a press conference 
and answered with ease some tricky questions on the Sahara, Guinea, Ceuta, Melilla and 
Gibraltar. 


With regard to the war in the former Spanish Sahara: The Senegalese head of state under- 
stands that we should carry on working toward achieving a dynamic compromise that would 
lead to peace. For this, he said, the UN resolutions of 1974, which envisage the con- 
sultation of the Saharan people through a referendum, and the resolutions of the Organ- 
ization of Africun Unity, should be respected and enforced, but should be backed up at the 
same time with irrefutable legal texts so that none of the parties come off badly. The 
tripartite agreement of Madrid, he added, is valid and can only be revoked if the three 
Signatories, Spain, Morocco and Mauritania, decide to do so. Mr Senghor made it understood 
that the Spanish Government maintains a stance close to that of Senegal on the complex 
matter of the Sahara. 


As far as Spanish Guinea is concerned, Madrid, said Senghor, far from abandoning the matter, 
should continue to help and cooperate with th: Guinean people because, even though there is 
a bloody dictatorial regime in former Spanish Guinea there is nobody better than Spain 

to try to tone down the situation in that important region of equatorial Africa. [end 
recording] 


Concerning Ceuta and Melilla: Senghor said that in his opinion it would be a good idea 
to (?globalize) this matter to satisfy Moroccan aspirations, while England should give 
back the Rock of Gibraltar to Spain. 

KING, QUEEN TO STOP OVER IN DOMINICAN REPUBLIC 


LD162114Y Madrid in Spanish to Europe 1830 GMT 16 Nov 78 LD 


{Text ] The King and Queen of Spain, who tomorrow begin their official tour of Mexico, 

Peru and Argentina, will make a stopover in Santo Domingo before going on to Mexico. They 
will be received in the Santo Domingo capital's airport by Antonio Guzman, president of 
the Dominican Republic, members of President Guzman's family, members of the government 
and functionaries of the Spanish embassy in the capital of Santo Domingo. 








VII. 17 Nov 78 N 2 SPAIN 
CARRILLO SPEAKS ON NEW LEGISLATIVE MAJORITY 
LDI52148Y Madrid in Spanish to Europe 2000 GMT 16 Nov 78 LD 


[Text] Santiago Carrillo, secretary general of the PCS, has proposed, in the course of 
@ talk he gave to the Madrid 2lst Century Club this evening, that there be » new 
majority withih the present legislature and that there be « government progrsem which is 
based on @ pact. 


The communist leader was speaking in the 2lst Century Club es pert of es series of talks 
under the general heading: Perspectives of se democratic and constitutional Spain, on 
the subject: Bases for a policy of progress. 


Referring to the constitution Carrillo seid that it did not have @e partisan nsture and thet 
no party should claim it as their own exclusive work. We, the Communists, he went on to 
say, consider the approval of the constitution only to be en importent phase in s more 
complex process. The communist leader went on to call for a strong democratic government 
with sufficient support in the legisleture and in the country. The present government, 
he said, is weak and not in a suitable state to carry out its commitments. 


He finally pointed to the newd for a government representing a broad majority thet might 
postpone general elections untii 1980 and thet might bear in mind the following foreign 
policy course: Raepprochement with nonelined countries, the giving of impetus to nego- 
tiations on entry to the European Economic Community and the sterting of negotistions 
aimed toward the recovering of Gibralter. 


COMMISSION ENDORSES VOTE FOR 18-YEAT-oOLDS 
LD162222Y Madrid Domestic Service in Spanish 1400 GMT 16 Nov 78 LD 


[Text] The legislative urgency commission has approved of 18 as being the majority ee. 
The commission, meeting this morning in the Cortes, approved the four royal decree laws 
submitted to it for consideration, including the one on establishment of the majority 
age at 18. People of 18 and over will now be able to vote in the constitutional 
referendun. 


GONZALES ON vSOE VERSUS PCE IN ELECTIONS 
LD151415Y Turin LA STAMPA in Italien 10 Nov 78 pp 1-2 LD 


{Prane Barbieri interview in Medrid with Spanish Socialist Workers Party (PSOE) Secretary 
General Felipe Gonzalez: "We ere e Government Force but Carrillo is with the Moderates"-- 


date not given } 


[Text] Madrid-In s month's time Spain will be put to the test of the maturity of the 
newly-born democracy. Suarez could resign to hold elections, in accordance with the new 
constitution, but he could also call for his investiture by the existing Cortes. The 
fate of the government--more than the prime minister's--now depends on its sntegonists 
Felipe Gonzales and Sentisgo Cerrillo. 


In this dominant post-Francoist triangle, paradoxically Communist lesder Carrillo would 
like to save Suerez, but is efreid thet the dissolution of the Cortes end new elections 
will be inevitable. Socialist leader Gonzelez, however, is siming et elections, but 
suspects thet Suserez could seve himself with Cerrillo's help. These sre the conclusions 
of the interviews granted to us by the two protegonists. 
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The third told us that for the time being he prefers to remsin silent--maybe because 
Suarez has to gamble on his govermment's future both with end agsinst the other two. 


So here we sre face to face with Felipe Gonzelez, resdy to wilessh his offensive. Indeed, 
he begins it precisely with this interview for LA STAMPA, LE MONDE.the TIMES end DIE WELT. 
Our first question to the young lesder of the major Spenish party, the PSOE, is: “What 
will happen after the constitutional referendum?" He replies without hesitetion: "There 
will be an end to the consensus between the goverment and the democretic forces. To 
continue with the democratic consensus would be contrary to democrecy itself.” 


He expleins: I believe that the period from the first elections ‘sst year to the coming 
referendum on the constitution is ea stege which normally corresporm.» to the provisionsl 
nature of « transition from dictatorship democracy--s constituent stage which is ususlly 
bridged by s provisional government formed by the emerging politicsl forces siming st 
Gemocrecy. In Spein, however, because of the specific way in which the trensformation 
has teken plece, there is now s government pertly inherited from the FPrencoist past end 
partly representetive of the present. 


The Suarez goverment,” Gonzelez continues, "does not meet the requirement of » full 
majority, selthough it granted the others only 20 dsys' electorsl campsign without sdequste 
eccess to the redio and television. Therefore Sugrez has been forced to bridge the pro- 
visionsl period by resting on s compromise, s politicsel end economic pect with #11 the 
parties of the perlismentery spectrum. Consequently we cen only consider it « Spanish 
variant of the provisionsel government.” 


{Question] foes this mean thet the PSOE will deny the constituionslity of the fusrez 
government? 


fAnswer] Once the constitution hes been lsunched we will enter # new stage of the 
effective establishment of democracy. At the present stege we cannot continue to mseictein 
consensus with « govermment without democretic validity. The country must be offered the 
political slternatives represented by esch party. Democrecy wins trust if it can offer 

@ people en interplay of alternatives. Otherwise we are left with the "“democrecy on 
crutches” which for many years converted Spenish politics into the rerefied politics of 
unneturel fects. We must break eway from this logic and set lest begin s democrsetic dynemic. 


[Question] So no second Monclos pect? 


[Answer] Wo more pacts. In our opinion, general élections should be held immedistely 
after the[velidation of] the constitution. In these elections it is the consolidation of 
democracy with either s progressive or s conservative stemp thet is st steke. Only 
elections can show the direction in which the constitutioneal lews end the sutonomist 
process (maybe Spein's greatest historicel chellenge) must be developed. In the yeers 
shead Spain must assert itself internationally--something which it hes not yet even hinted 
et doing. We must decide in which direction to emerge from the economic crisis: To the 
right, by exeggerating the struggle egainst inflation, or to the left, by giving priority 
to the struggle egeinst unemployment. Elections sre needed for a11 these reasons. 


[Question] Do you not shere the opinion expressed by PCE representetive Lobeto thet Spsin 
would be running » greve risk by forming s leftwing government? 


[Answer] I believe thet there is no reel danger. There would be increased tension in certein 
very reectionary sectors, which sre not too dengerous. At present the socislist party 
guarantees better then anyone else the unity of the Spenish stete with respect for the 
autonomies. 
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We are the party thst hes its largest msjority representetion in the Besque country end 
Cetelonis, while the governing party is very poorly represented, if st sll, in these con- 
tested perts of the country, which sre ,eing shaken by the sutonomist tensions. Therefore 
the problem of the wniity of the stste, which is worrying certsin sectors in the emec forces, 
finds s more homogeneous answer in the united structure of the socislist party then in the 
fregile structure which the right can now offer in the country's "hottest" spots. 


[Question] If the army fsils to rise up, s countercoup could teke plece in economic circles? 


[Answer] We can svoid this. ‘The besic tesk st present is to surmount the crisis. This can 
only be schieved through very cautious reforms. <Any rough methods could prompt «+ fall in 
investments greater than the present fall. We d not want to risk this in » vountry with 
an 85-percent private sector end « 15-percent public sector. Therefore we socialists ere 
mot st ell tempted to cause s flight of capitel end the consequent collepse of the economy. 


[Question] There is s third danger, which sccording to Cerrillo demands an emergency 
situation, end thet is terrorism. 


[Answer] I em efreid that fromCerrillo's viewpoint the emergency could lest for decedes, 
insofer as only such s situstion would grent him s privileged position not corresponding 

to his real electoral strength. I believe thet one cannot seddress s people who have maneged 
to give « peaceful end sane reply to the challenge of transforming e dictsetorship into s 
Gemcrecy in cetestrophic terms which presage the sdvent of a Pinochet in Spain. 


[Question] But Cserrillo now suspects thet s government marriage is being plenned between 
Suarez end yourself. 


[Answer] First he recommende it to us end now he is suspicious of us. Re thet es it may, 
it is s reckless or rether impossible hypothesis. Indeed, I would like to reverse the 
question end stete thet we have esked Carrillo « very simple question: Is the PCE willing 
to let its offer of cooperstion made to the Susrez government which is to this country's 
rigit, stend for socialist party which emerges from the elections es the country's fore- 
most political force’ The question could not be clesred. The snswer hes not yet been 


forthcoming. 


[Question] We can see that the PSOE is ready for government, but with whom does it intend 
to govern’ 


{answer) Por the time being we sey that we sre s government alternstive. Be thet is it may, 
with this in mind we ere esking for @ definitive answer slso from the Communists. If we 
find thet we ere the country's foremost party, we will be in # position to negotiate at « 
perliementary level--I must stress this--aen economic recovery progrem capable of uniting 

ell the leftwing forces. At the seme time we would elso heve to negotiste with other forces 
wanting en economic recovery and the strengthening of the democratic institutions--forces 
belonging to the centrist party and the moderste right. I em telking sbout « PSOE-center 
government end not @ government consisting of the PSOE and Suarez's party, wiich is not the 
seme thing. Cerrillo will not give « specific answer to this politicel plen. He seems more 
interested in preserving communications with the Susrez rightwing in en attempt to isolete 
the Socialists. 


[Question] It is being seid more and more often thet Carrillo is trying to implement in Spein 
the concept of the historicsel compromise invented by the PCI. What do you think of this? 
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[Answer] I believe it is true. In a seme it is a question of a lack of political 
imagination. For some years Berling-:er has constituted a model for Carrillo. He hoped 
before the elections that here too relations within the left could become crystallized, 
thus making them similar to those in Italy. 


[Question] If you enter the government, will you do so as a Marxist or not? 


[Answer] I believe that a socialist party does not define itself simply by calling itself 
Marxist. Marxism cannot be regarded as a definitive concept of everything that socialism 
now stands for or involves. Marx made a large contribution to economic methodology and 
study. However, he leaves a mumber of terrible lacunsae--primarily in his weak theory of the 
state, which has now been disavowed by Western reality and first and foremost by the 
Situation in the Eastern bloc. Im order to define a plan as socialist or nonsocialist you 
cannot use the parameter of whether or not it is Marxist. You must say whether or not it 
socialist. And by socialist I mean the extension of the concept of democracy in all 
directions. [answer ends] 


We leave Gonzalez in his small room used as an improvised office of the secretary who has 
found himself in charge of Spain's largest party. 


CARRILLO HITS PSOE STANCE ON PROGRAM FOR SPAIN'S FUTURE 
LD151021Y Madrid MUNDO OBRERO in Spanish 9-15 Nov 78 p 5 LD 
(Santiago Carrillo editorial: "The PSOE's Contradictions"] 


(Text] A journalist asked me in Galicia a few days ago whether we are going to give Suarez 
a vote of confidence. My reply was in the negative, adding that we could only give a vote 
of confidence on the basis of a progressive program drafted in agreement with the democratic 
forces. 


The same day Felipe Gonzalez told INFORMACIONES that we Commnists had not yet answered the 
question as to whether we would offer our "program support” if the Union of the Democratic 
Center [UCD] did not hold power; that is, if the Spanish Socialist Workers Party [PSOE] did. 
And he added that they would be prepared to sit down and negotiate with us now. 


We Communists have given our reply, not once but twice. In an article published in MUNDO 
OBRERO for the week of 19-25 Ostober I stated: 


"...We Communists are offering no pact to the government; we are proposing a pact to all 
political parties~--including the PSOE--and social forces of this country--a pact which, if 
it were reached, would be valid no matter who was in government." 


In case this reply was not clear enough, when answering the same question in my summing 
up speech at the Central Committee plenum (MUNDO OBRERO for the week of 26 October - 1 


Wovember), I stressed: 


"I believe that we can state that the commnist party is prepared to take part in a 
parliamentary majority, with or without posts in the government, depending on the situation, 
on condition that that parliamentary majority acts on the basis of a program of progress, 

a program which will make it possible to build the democratic state of which we have 

spoken, a program which will satisfy the workers' Jegitimte demands and resolve the 
country's sharpest and most acute problem....” 


How can it be stated that we have made no reply, adding, moreover, malicious insinuations 
about the reason for our nonexistence silence’ 
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And with respect to the PSOE's willingness to negotiate on the issue with us, I would like 
to remind Felipe Gonzalez that on the eve of his visit to Yugoslavia I went to visit hin 
at his party's headquarters and put to him the proposal of holding a meeting of both 
leaderships to examine the political situation and identify the areas of agreement and 
disagreement between the two parties. The PSCE first secretary made a counterproposal: On 
his return from Yugoslavia he would call me to arrange another meeting between us, and we 
would find out at that meeting whether the meeting of the two leaderships was necessary. 

I am still waiting for Felipe's cail or an indication in favor of the bilateral meeting. 


When you do not have a clear stance, you fall into these and other contradictions. Thus 
the PSCE leader, who has solem .y opposed a quadripartite political and economic pact and 
come out in favor of a social ciintract--involving government, trade unions and emloyers-- 
contradicts himself in his stat;ments to INFORMACIONWES, and seriously this time. 


He states that a social contract is insufficient and that the workers “are proposing--and 
they are right to do so--8 series of reforms affecting their own power of representation, 
their own organization in trade unions and a series of complementary reforms of a structural 
nature." You would say that in stating this, Felipe is moving toward the PCE's stances on 
@ political, economic and social pact, and this appears more clearly in the following words: 
"So we are in favor of an agreement at the economic level which will serve any kind of 
government, whether this one or another...." 


Because this is exactly what we Communists are proposing. What is inexplicable is that an 
agreement which wiil equally serve this or another government should be negotiated by workers 
and employers with the present government and not on a quadripartite basis--that is, with 
the political forces which are not in government now but could be later. If there is a 
possibility of the latter being in government later, committed to implementing a program 
previously agreed on without their participation, is that not a contradication? Is it not 
in their interest to take part in the negotiations from now onward on an equal footing 

with the UCD? 


The answer is obvious--a matter of commonsense. Who will commit himself to implementing 
a program which others have made? 


Since we have been waiting for Felipe Gonzalez! call, the PCE leadership has held meetings 
with the leaderships of the Basque Nationalist Party, Democratic Convergence of Catalonia 
and the UCD. We are hoping to be able to hold one also with the PSOE. 


We are prepared to negotiate with all these parties bilaterally or multilaterally in as 
many meetings as are necessary, in order to reach agreement on a program of progress, on 
condition that if all the signatories are not in the government, there will be a body to 
monitor and implement the agreements and that trade unions and employers take part fully in 
the negotiations, 


What the PSOE first secretary cannot seek is that we should help its election propaganda, It 
seems @ mistake to us in this incipient and fragile democracy to say that the alternatives 
open to the country are a government headed by the UCD or one headed by the PSOE. If the issue 
is put to the voters in this way, I am very much afraid that, under present conditions, the 
PSOE is making propaganda for the UCD, The real alternative, without any fantasy, is a 
strong and dynamic government of the democratic parties with a board majority in parliament 
and in the country, or an extraparliamentary extreme rightwing government. And if there 
were @ general election, the voters, knowing the Communist parliamentary minority's record 
and our party's maturity and sense of responsibility, would certainly send more Communist 
deputies to parliament, knowing that the option for a strong and efficient democratic 
government would thus be strengthened. 
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FINLAND 
SWEDISH POREIGN MINISTER PAYS OFFICIAL VISIT 
LD161152Y Helsinki Domestic Service in Finnish 1030 GMT 16 Wow 78 LD 


[Text] Foreign Minister Paavo Vayrynen emphasized the importance of expanding and 
deepening industrial cooperation between Finland and Sweden in his speech at a luncheon 
in honor of Swedish Poreign Minister Hans Blix today. Poreign Minister Vayrynen said 
the relations between the countries are without problems ani he hoped that cooperation 
in foreign political issues between Finland and Sweden will continue in an atmosphere 
of mutual trust and brotherhood. 


Poreign Minister Blix arrived in Helsinki this morning. He will meet President Urho 
Kekkonen this afternoon. 


Holds Press Conference 
LD161820Y Helsinki Domestic Service in Pinnish 1530 GMT 16 Wov 78 LD 


[Text] Swedish Poreign Minister Hans Blix agrees with the view of the Pinnish Poreign 
Ministry that the Soviet submarines equipped with nuclear arms which have appeared in the 
Baltic do not essentially alter the strategic situation in the north. At a press con- 
ference which has just finished during his visit to Pinland today Blix said, however, 
that all kinds of nuclear armaments increase alarmingly the interest in the north by the 
two big power blocs. Here is a report by Yrjoe Lautela: 


The minority government of the Liberal Party in Sweden has been described as relatively 
inexperienced as a whole. At least this assessment does not concern Poreign Minister Hans 
Blix who has behind him a long career in the Poreign Ministry. Blix has been secretary 

of state, a member of the Swedish UN delegation and a delegate to the UN disarmament con- 
ference. As may be expected, the continuation of Sweden's foreign policy was stressed 
when the government took office a month ago. A civil servant-politician like Blix can 
hardly be expected to plan policy changes. At the press conference today Blix stressed 
the matter of course continuation. He said that today one couid not speak of any thrilling 
negotiations but of friendly discussions concerned with mapping out international, regional 
and bilateral issues. 


Some Swedish papers drew attention to the fact that in his first speech as foreign minister 
Blix stressed in particular the issues of the north's security and foreign policy. Today 
Blix said that the speech did not contain anything new but was only a systematic exposition 
of a well-known line. Blix noted then that Burope remains the most important intersecting 
point in the world on which the big powers’ interest is focused. The big powers have 
become more interested in north and the security-political position of the north has 
become all the more significant. Early last spring Sweden expressed its concern over 
Soviet submarines equipped with nuclear arms which appeared in the Baltic. The Pinnish 
Ministry issued a statement last spring saying that the strategic situation in the north 
does not alter even if submarines equipped with nuclear arms were used in the Baltic. 
Today Blix agreed with this view. He said that in the opinion of Sweden the submarines 
are not directed against any Nordic country, but all nuclear armaments increase the 

big powers! general interest in the north and this alarms the Swedes. Blix defined 
Sweden's view of a nuclear-free north, saying that it should include the Nordic countries, 
the Baltic, the sea areas west and north of Norway and some western parts of the USSR 

and some northern parts of Germany. 
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As is known, President Kekkonen first put forward a proposal for such a nuclesr-free 
north as early as the beginning of the 1960's. The proposal has not met with positive 
response, particularly in Dermark and Norway. Sweden on the other hand is interested in 
éiscussing the matter further. Blix noted today however that the responsibility for 
maintaining the balance in the north lies with the nuclear povers. 


To the question concerning the claims that the USSR proposed joint military exercises 

to Finland, Blix replied briefly. He referred to the statement by Defense Minister 
Taehkeemas in the Finnish diet and said that the Soviet Union was prepared to contribute 
to a Nordic balance. 


The talks between Blix and his Finnish colleague Paavo Vazyrynen also dealt with in@us- 
trial cooperation but did not concern any concrete issues, said Blix. 


PINNISH-SOVIET TRADE AGREEMENT TO BE SIGNED 21 WOVEMBER 
LDI61454Y Helsinki Domestic Service in Finnish 1030 GMT 16 Nov 78 LD 


[Text] Soviet Deputy Minister of Poreign Trade A.W. Manzhulo arrived in Finland a short 
while ago. He will attend the talks in Helsinki on the Pinnish-Soviet trade protocol 
for next year. Manzhulo is the deputy chairman of the Soviet delegation, which is 
headed by Foreign Trade Minister Nikolay Patolichev, who arrives in Finland on 

20 November. The trade agreement will be signed on 21 November. 


SWEDEN 
SWEDISH DELEGATION TO HOLD URANIUM TALKS IN AUSTRALIA 
LDI61918Y Stockholm Domestic Service in Swedish 1700 GMT 16 Now 78 LD 


[Text] A Swedish delegation will be leaving for Australia at the beginning of December 

to con@uct negotiations about purchases of uranium for the Swedish nuclear power stations. 
In recent agreements with Finland and the Philippines, Australia set as the precondition 
for the sale of uranium the stipulation thet Australia shall approve of the way in which 
the used muclear fuel will be dealt with. The Australian Government does not want the 
muclear waste to be processed in France, for example, something that Sweden has planned. 
A spokesman of the Australian Uovernment says that the reason for these preconditions 

is that Australia wants to prevent the plutonium in the burned out nuclear fuel from 

being used for the production of nuclear weapons. 
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BBC TELEVISION IWTERVIEWS OWEN ON SOUTHERN AFRICA 
LDI7O1LOOY London BBC Domestic Television Service in English 1945 GmT 16 Wow 78 ID 


["Wewsweek" program: Richard Kershaw interview with Poreign Secretary Owen] 


[Excerpts] [Kershaw] First, I asked the foreign secretary whether he agreed that the 
current crises of Rhodesia and Namibia should be regarded as aspects of the wile 
South African issue’ 


[Owen] Yes. I think they are more than aspects. I think they are directly related. 
I have never had army doubt that South Africa can resolve both those issues if it chcoses 
to exercise its diplomatic and economic muscle in that area. 


[Question] And does the whole controversy over the Bingham ri port on sanctions really 
Gemonstrate that Rhodesia's survival literally depends on South African support? 


{Answer ] Yes, I believe it totally depends on that. If South Africa--at any stage-- 
was to say or had said in the past: You must agree with this, then the Rhodesians would 
have had to have responded. I think that was the real key in what Kenry Kissinger did 
in 197%, ond at various times British Govermments have often thougit that South Africa 
was about to exercise its influence for a settlement, but it's never quite been able to 
be broug.t to the actual point. 


{Question] Is there a temptation, or do you detect signs of the new South African Govern- 
ment--with the departure of Mr Vorster--feeling tempted to hold on, and just see how 
far things can go? 


{answer ] Slightly the reverse is my impression. I mean in Pretoria I got the feeling 
that the new prime minister was probably more interested than his predecessor, Mr Vorster, 
in some form of relationship with the West. He is still thinking as a defense minister, 

a sort of strategic thinking. He sees things in East-West terms, wiile I think Mr Vorster 
tended to be more interested in a dialog ir. southern Africa and I think that although 

Mr Botha has a reputation as a hardliner~--and is on many aspects~--funnily enough even 
internally there were some indications when he was housing minister of a certain flexi- 
bility. I do not think he wants a SWAP) goverment in Namibia; there is no doubt about 
that. But I think he does want a relationship with the West. I think he migit be more 
attracted by the arguments of delivering settlements in Rhodesia and Namibia and then, 

if you like, taking the wor:d on on the boundaries of South Africa, 


[Question] Isn't it ‘nevitable for any South African Goverrment that seeing the pressure 
that is on it, on all issues including its own internal structure, to say: It will be 
two down and one to go if we deliver settlements on Rhodesia and Namibia, and we're the 
one that will follow, 
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{[Amswer] Yes, I think that there are two theories: Either you have buffer theory and 
you have your boundaries on Namibia and boundaries up on Hhciesia, and therefore try 

and get-<-you know you camot amy longer keep white minority govermerts--but try and 

get black govermments which are your placemen if you like, so back an internal settlement 
in Namibia, back an internal settlement in Rhodesia; that is the temptation. But they 
are pretty clever in tieir African politics, the South Africans They'v: 21) along kept 
relations with people, and understanding of people like Nkomo and other liberatirn leaders. 


There is a view--arnd I think, personally, I think it is right in Souvh Africa-ewhich says 
that the buffer theory is not viable, it might last 2 or 5 years, and prefers to say at 
this moment: If we could get the world off our backs on Namibia and on Rhodesia, they will 
still criticize us over apartheid, they will still pressurize us, but it will be a different 
type of pressure, a different volume of pressure if you like, and I think that that is 
rig. 


{Question} Is the pressure for sanctions growing? 


[Answer] Yes. 


[Question] Obviously on specific issues like Namibia, but is the overall pressure to 
have sanctions against South Africa growing’? 


[Answer] Yes, no doubt about it. It is coming up on us all the time. Ever since I have 
been foreign secretary I have moved with this. I think the new U.5. administration when 
they first came to office were much more prepared to look at sanctions against South Africa 
than they are now. I think there has been in their position a pullback, and congressional 
pressure is reasserting itself, and they are nowhere near<-] would have said-<as almost-- 
I would say--as raively enthusiastic as they were at one stage. On the other hand, I do 
not think that that means that they would back off it if they thought it was necessary. 
But over the world as a whole there is a definite shift: Prance 4 very significant shift; 
Prance eventually agreeing to a mandatory arms embargo against South Africa in November 
of last year, and the politicization of Prench-speaking Africa has made them very much 
more conscious that they cam..t go playing both ends against the middle. 


[Question] Is your own opposition, which you have stated to the employment of sanctions 
in southern Africa, is this because you think that we cammot afford them ourse”ves, or 
because they will be ineffective, or you are just against them on principle? 


[Answer] I think it is a little too simple to say that we are against them. What we 
have always said is firstly there is this very strong national interest, this overhang, 
this long history of investment and traditional markets and such like, which make us more 
vulnerable than most othe countries. Rut Britain has taken on sanctions, if you like, 

a rather strong stance. I mean we, the Labour goverment, put 4 voluntary arms embargo 
on in 190, and apart from a small helicopter order which the Tory government let through 
between 1970 to 197%, we have had a mandatory arms embargo effectively here--not under UN 
auspices. Where Britain I think has been very apprehensive is to go down the path of 
economic sanctions: Self-interest is one fector, but not by any means the only factor. 
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I think the other thing is that we more than most countries have lived through the real 
difficulty of economic sanctions against Rhodesia, and there is a strong resolve in the 
British Govermment that we will not embark on this exercise without the full support 
of the Western allies, and the knowledge that Africa faced tue full implications of it. 
I think that is absolutely incumbent on us, After the whole revelations revealed by 
Bingham, the country must know what it is embarking on if it goes on at question of 
economic sanctions. 


(Question] How dangerous finally is the South African situation, the internal one 
fundamentally? Is it overstressed by the antiapartheid movement, or do you in yourself 
think it is as important as many people make out? 


[Answer] Yes I think it is very important. I think it is, morally, totally indefen- | 
sible and I think in terms of just sheer realpo)itik if the West gets identified with ’ 
minority regimes and racism--it is basically an issue of racialism--and if we get iden- 

tified with that, we totally lose our sort of ethical ideological stance. Also, it is 

inevitable that they will have to change, and if you are looking forward, you would have 

to predict that there will be violence and that as it was wholly predictable that it 

will come in Rhodesia, as it was predictable it will come in Namibia, so it will come 

in South Africa. It will come more slowly because they are very sophisticated ani very 

tough, but it will come unless they change, and those of us who argue for peaceful 

evolutionary change must contimie to try to put the pressure on South Africa to change. 

If they don't, it will come through the barrel of the gun and we ought to learn the 

lesson of Rhodesia. Gutlessness, inability of the West to really follow through over 

Rrodesia has led to the most appalling violence, and now the real prospect of civil war, 

The West has been gutless, and you have only to see it now still in Britain, where 

still many, many people will not face this issue. We cannot support racialism anywhere; 

just because it happens to be black-white it is just as evil as was the Nazi persecution 

of the Jews. 


HARRIER NOT INCLUDED IN ECONOMIC AGREEMENT WITH PRC 
LD170008Y London PRESS ASSOCIATION in English 2124 GMT 16 Nov 78 LD 
(By Tom McMullan, PRESS ASSOCIATION diplomatic correspondnet ] 


[Text] Britain and China today agreed in principle to sign an economic pact aimed at 
quadrupling trade between the two countries by 1985. But the Downing Street meeting 
seems to have thrown little light on the possible sale of British Harrier jump jets 
to China. Mr Wang, the most important Chinese minister to visit Britain, was reported 
to have expressed an interest in buying the aircraft. 


A statement after the talks said it was hoped that the annual rate of trade both ways, 
now running at 200 million pounds, would be raised to about 800 million pounds. Over 

the next seven years it was hoped that the total trade both ways between the two countries 
would reach between 4 and 5 billion pounds, 


So far no date has been fixed for the “igning of the agreement. 


Speculation about the Harriers increased today when a press conference by Mr Weng and 
Industry Secretary Mr Eric Varley was unexpectedly called off. 


Mr Callaghan said that Britain was prepared to consider the sale of defensive equipment 
to China, but he stressed that Britain would want to have discussions with her allies. 
For Britain, the Harrier has become a sensitive issue. Ministers are particularly 
aware that for Britain to sell a highly sophisticated piece of military equipment to a 
communist power would bave many implications not just with Western allies, but with the 


Soviet Union. 
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There have been indications that China may use the Harrier issue as a guide to its 

future relations with Britain. Mr Callaghan is reported to have told Mr Wang that 
Britain's relations with China should be balanced in all aspects, This covered political, 
trade, economic, cultural and defense matters. It was not a proper relationship if one 
aSpect were to be developed at the expense of others. 


Mr Callaghan said he looked forward to welcoming the Chinese leader Chairman Hua to Europe 
next year. Mr Callaghan said his own interest in China and its people had been awakened 
40 years ago, whenhe read C.P, Snow's book "Red Star Over China." 


PORTUGUESE PRESIDENT VIEWS IMPORTANCE OF EEC MEMBERSHIP 
LD161427Y London THE FINANCIAL TIMES in English 16 Nov 78 p 8 ID 
(David Marsh report: "UK Still Backs Portugal's Entry to EEC") 


(Text ] Mr James Callaghan assured President Antonio Ramalho Eanes of Portugal ¢ ng 
talks at 10 Downing Street yesterday that Britain would continue to support Port.gal's 
application to join the EEC. Mr Callaghan and Sr Eanes, on the second day of his state 
visit, also discussed general Anglo-Portuguese relations amd the situation in southern 
Africa, Later, in a speech at a banquet in Guildhall, Sr Eanes said that Portugal's 
entry into the EEC would contribute to the modernization of its economy and "profoundly 
affect" the stability of Portuguese democracy. 


Pledging Portugal's determination to consolidate a democratic regime, he said that the 
country's economic position was still very difficult, but the Portuguese were willing 
to bear the burden of austerity policies necessary for structural changes. 


Portugal could offer Europe “cooperation with avast potential,” Sr Eanes said, adding 
that the country's stabilization programme would provide the basic conditions for the 
economic progress it sought. 


Dr David Owen, the foreign secretary, and Sr Carlos Correa Gago, the Portuguese foreign 
minister, also took part in the Downing Street talks. 


Afterwards, they signed the UK-Portuguese Social Security Convention, which among other 
things will raise pensions paid to the 600 British retirement pensioners living in 
Portugal to the levels paid in Britain. 


Earlier, Sr Eanes had talks with TUC and CBI leaders at Buckingham Palace. Today, 
he sees Mrs Margaret Thatcher, visits Bracknell New Town, and has lunch at the Royal 
Military Academy of Sandhurst. 
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SECURITY COUNCIL DEBATE ON CYPRUS POSTPONED 
TAL70630Y Ankara Domestic Service in Turkish 0430 GMT 17 Nov 78 TA 


[Text] ‘The UN Security Council meeting on the Cyprus issue which was to be held last night 
was postponed due to the insistence of the Greek Cypriot administration that the right 
to speak be granted to an Armenian member of the Greek Cypriot House of Representatives. 


It is reported that an agreement could not be reached on the proposal made by the Greek 
Cypriot representative at the United Nations, Zinon Rossidhis, that the right to speak 

be granted to a Cypriot Armenian deputy at the UN Security Council debates on Cyprus. 

The 15 members of the UN Security Council held special meetings among themselves to 
discuss the Greek Cypriot proposal. It is reported that the Greek Cypriot administration 
could secure the consent of only five countries, the Soviet Union, Czechoslovakia, India, 
Mauritius and Nigeria. 


The president of the Turkish federated state of Cyprus, Rauf Denktas, and the permanent 
Turkish representative at the United Nations, Orhan Eralp, have stated that if the 
Security Council grants the Armenian deputy the right to speak on behalf of the Greek 
Cypriots they will not attend the council debates. 


HURRIYET DISCLOSES U.S. PLANS FOR CYPRUS SETTLEMENT 
NWC171026Y Istanbul HURRIYET in Turkish 16 Nov 78 p 7 NC 
(By Dogan Uluc] 


(Text] The secret U.S. "Cyprus peace plan" prepared by the White House and the State 
Department and submitted to UN Secretary General Kurt Waldheim is expected to be accepted 
by both the Turkish Cypriot and Greek Cypriot sides after minor changes. 


The plan, which is being studied by Turkish Cypriot and Greek Cypriot leaders, contains 
the following points: 


1. The Republic of Cyprus will be a federal state consisting of two regions--one primarily 
inhabited by Greek Cypriots and the other primarily by Turkish Cypriots--and two communities 
with universal suffrage. The independent, sovereign and territorially integral Cyprus 
Republic will adopt a nonalined foreign policy if it wishes to do so. The unification 

of part or all of the republic with another state will be strictly prohibited. 


2. The new constitutional structure of Cyprus, in conjunction with an effective federal 
government system, will be discussed on the basis of the points proposed here. The 
interlocutors will hold their talks on the basis of the four-point agreement reached 
between Denktas and Makarios in February 1977 and the pertinent clauses of the 1960 
constitution. The interlocutors will also have the UN resolutions in mind during their 
talks. In order to protect the rights of both communities and in order to meet their 
needs, the two regions--with separate suffrage--will preserve their authority and res pon- 
sibility to a large extent. 


3. The federal constitution will provide for all basic rights including freedom of move- 
ment and settlement and right of property. Provisions will be included to allow for 
possible amendments in order to preserve the characteristics of the two regions. 

4, The following functions and responsibilities will rest with the federal government: 


Foreign relations, defense, money and central banking, regional and foreign trade, 
communications, federal finance, customs, immigration and emigration, and civil aviation. 
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Selected functions and duties not given to the federal goverrmment will rest with the 
two regions. Functions and duties handled by the two regions can be given to the federal 
goverrment with the consent of both regions. 


5. The federal goverrment will be as follows: 


A. Legislative authority will rest with a bicameral legislative organ. Membership in 
the upper house will be based on equality of the two communities, while the lower house 
members will be elected in proportion to the populations of the two communities. 


B. If the upper house does not approve a bill passed by the lower house, the bill will 
go into effect if approved by a two-thirds majority in the lower house (provided three- 
eighths of each community's representative group votes for the bill). 


C. There will be a democratically elected president from one community and a vice 
president from the other community. If the president is incapacitated or if he is 
temporarily absent the vice president will act as president. The president and the vice 
president will jointly appoint a council of ministers. In the council of ministers 
neither community will have a representation of less than 30 percent. The president and 
the vice president will be able to veto jointly any federal bill. However, their veto 
will be overridden if both houses pass the bill with a two-thirds majority. 


D. A constitutional court consisting of one Greek Cypriot, one Turkish Cypriot and one 
non-Cypriot will be established. All members of the court will] be appointed jointly 
by the president and the vice president. This court will act as the highest court of 
appeals for federal legislative affairs and will be entrusted with the interpretation 
of the constitution. 


E. Conditions will be prepared for the fair consideration of members of both communities 
for appointments in the civil service. Appointments for senior levels will require the 
approval of the upper house. 


6. The two regions will establish regional governments in order to perform the functions 
and duties assigned to them. Each region will have executive and legislative organs, 
both to be elected democratically. The sides will discuss the degree of necessary 
cooperation between the two regional governments during the intercommunal talks. 


7. In order to insure cooperation and coordination between the two regions, an agency 
will be established which will be administered by an equal number of Turkish Cypriots 
and Greek Cypriots. This agency will develop practical cooperation between the two 
regions, particularly in the economic and comercial fields. The agency will also look 
for ways of insuring maximum coordination and national unity. 


8. The territory to be controlled by the two regions will be discussed, taking into 
account economic productivity and viability, land ownership, security, population distri- 
bution and historic factors. In this connection it is understood that the Turkish 
Cypriot side will agree to significant geographic changes in favor of the Greek Cypriot 
side. 


9. The sides will determine provisions whereby individuals who were forced to abandon 
their property will be able to return to their property or--if they cannot do so or do 
not want to do so--their demands will be met. While doing this, the sides will conform 
with the bicommunal character of the republic. 


10, An imperative part of the agreement will be the withdrawal of all non-Cypriot military 
units from the island, particularly those who fall outside the agreed contingents. The 
complete demilitarization of the republic can be considered with the objective of best 
insuring the security of the republic and the people. This demilitarization will not 
hinder the formation of small regional police forces which will enforce law and order. 
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1l. A Cyprus compromise fund will be established. The fund will be financed by the 
federal government and will be administered jointly by the two regions. This fund will 
be used for development projects in regions of the republic which show most need for 
financial and social aid. The fund will also be used to assist housing projects and 
investments. Foreign governments and financial organizations will be invited to contri- 
bute to the fund. 


12. In order to create an atmosphere of good will and bring a solution to pending humani- 
tarian problems, the Maras [Varosha] region will be resettled under the auspices and 
arrangements of the United Nations. The resettlement of this region will be taken up 

in stages during the intercommunal talks, which will be resumed with the goal of drafting 
a complete agreement. 


The sides and their representatives will cooperate with the UN secretary general for the 
early resettlement of the Maras region. 


The area to be resettled will cover the Ayios Nikolaos village in the east and the 
territory to the south oi the old Lefkosa-Magosa [Nicosia-Pamagusta] road. In the final 
determination of the area to be resettled, the security situation of the Turkish Cypriot 
Side in old Magosa and Magosa port will be taken into account. 


CLARIFICATIONS TO BE SOUGHT ON U.S. SUGGESTIONS 
NC170908Y Nicosia 0 AGON in Greek 17 Nov 78 pp 1,8 WNC 


(Text) The American "suggestions and ideas" cover all the aspects of the Cyprus problem, 
and beyond this they also define the "framework" for a solution. 


According to authoritative sources, the American “suggestions,” which appear to have been 
adopted by UN Secretary General Waldheim, provide for the following: 


1. The constitutional aspect of the Cyprus problem; they support the establishment of 
biregional federation. 


2. The territorial aspect; apart from Famagusta, they provide for other territorial 
concessions and a "readjustment" and "redrawing" of the "green line." 


3. The reopening of the Nicosia Airport under supervision of the UN Peace Force. 


4%. Resumption of the intercommunal talks under the auspices of the UN secretary general, 
who will play the role of "mediator." 


5. On the question of Famagusta, it is asked that the Turkish troops must withdraw from 
the city and hand it over to the UN Peace Force. 


According to the same reports, the Cyprus Government has informed the U.S. Government that 
it will study the "suggestions and ideas" carefully after the conclusion of the Cyprus 
debate at the Security Council-~<luring a meeting of the National Council and the Council 
of Ministers that will probably take place next week. 


Yesterday, answering questions by newsmen, the government spokesman stated that he could 
not disclose the contents of the U.S. "suggestions and ideas" before they are studied by 
the two bodies. He also declined to say whether the American “suggestions” are written or 
oral. The only thing he said is that the U.S. proposals cover all aspects of the Cyprus 
problem and also refer to the solution of the problem. Meanwhile, according to reports from 
New York, after the conclusion of the Security Council debate on Cyprus, Foreign Minister 
Nikos Rolandhis will probably go to Washington for talks with the American Government. The 
focus of the talks will be the American "suggestions and ideas" for which it is considered 
certain that clarifications and explanations will be sought. 
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PAPANDREOU DELIVERS ADDRESS TO PARTY GATHER DIG 
AT161100Y Athens TC VIMA in Greek 16 Nov 78 p 6 AT 


[Speech delivered by PASOK chairman Andreas Papandreou at a meeting of PASOK's 
parliamentary group on 15 November 1978] 


(Text ] PASOK is the target of a multifaceted offensive based upon the deliberate falsi- 
fication and misinterpretation of its positions. On the one hand it is maintained that 
PASOK has taken a turn toward the right. Gn the other hand it is asserted that PASOK 

is attempting to establish a one-party state, that in essence it is an anti- 
parliamentarian party. These attacks stem from the concern which prevails within other 
parties as a result of the apparent upward march of PASOK among the masses of the people. 
It is not a coincidence that these attacks have been unleashed following the municipal 
election which generally proved our upward march. Without a doubt PASOK emerged from 
this municipal election strengthened on a pan-Hellenic scale. There certainly were 
isolated instances in which the contrary appeared to be happening. I say “appeared,” 
because there was not a single instance in which there was a shrinkage of PASOK's 
popular foundation. There were both tactical mistakes as well as organizational weak~ 
nesses during these isolated instances. They will become a useful lesson for the future, 


In reference to the argument that PASOK has taken a turn toward the right, reference is 
being made to some change in PASOK's position on the question of the EEC. This is 
absolutely not true. Our position was--and it remains unchanged--that we oppose 
Greece's accession to the EEC, which will complete our country's satellite character 
and which will impact directly against both our industry and our agriculture. Instead 
of accession we propose a special agreement which would protect the interests of our 
economy and which would make possible a self-supporting, planned, economic development 
for the country. 


It is also being said that we are developing relations with the social-~<democratic parties 
of the West. Thus, the conclusion is drawn that PASOK is changing in character and that, 
step by step, it is being turned into a social-democratic party. This is also absolutely 
incorrect. PASOK is a socialist party. It supports socialist reformation within the 
bounds of national independence and people's sovereignty--always in accordance with the 

3 September declaration, We have often stressed that social-democracy expresses modern 
monopolistic capitalism, But we are a socialist party. We envision a great change, the 
social] liberation of the workers. This, however, does not mean that we ought not to 
develop bipartite relations with social~<Jemocratic parties as well. In their countries, 
in Western Europe, these parties are political forces supported by the working class and 
which, within the limits of monopolistic capitalism and its operating laws, promote the 
short-term interests of the working class. If PASOK insisted on cooperating only with 
parties which have positions identical to it, it would then be led into an unacceptable 
isolation within the international arena. PASOK has also developed warm relations with 
national liberation movements in the Mediterranean area which are on the frontline of 
the struggle against imperialism, and this was done without regard for the type of 
socialism which they support. This is because in our time the critical confrontation 

on @ global scale is none other than that between imperialism and the movement for the 
national independence and self-determination of peoples. We are also developing relations 
within the Balkan area and the area of Eastern Burope. Despite our differences over the 
type of socialism which is generally applied in the Eastern countries, we consider it 
imperative to develop our relations with them. 


More generally, PASOK's foreign relations are based upon the principle that Greece is 

a Mediterranean as well as a Balkan and European country. Consequently, it must maintain 
close contact with select political forces in the Mediterranean and in the Balkans, as 
well as in both Western and Eastern Burope. 
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These relationships must lead to cooperation based upon equality and ideological autonomy. 
This has been PASOK's firm line ever since the day of its foundation. We will contime 
this course, always maintaining PASOK's ideological and political character. 


It is also being said that PASOK, in its effort to embrace the masses of the center or the 
masses which are erslaved within the right, contrary to their interests, is undertaking or 
that it will undertake a revision of its ideolygical and political positions. This is 
absolutely not true. PASOK as a movement of change expresses the interests of all the 
non-privileged Greeks--the worker, the farmer, the artisan, the professional, of the 
lower-middle classes and the youth. Attraction of the non-privileged Greeks to the rarks 
of PASOK is not attempted through an alteration of PASOK's positions but through the hard 
work of enlighterment and the dissemination to the masses of PASOK's positions. If there 
is something special which defines PASOK tnen this is its absolute ideological and political 
firmness. 


The offensive against PASOK is also based upon two axes: One is that PASOK is against 
Burope, that we are the “anti-Buropeans." This is also another falsification of our posi- 
tions. The question is not whether we are or whether we are not a Buropean country, 
because we are this. The question is rather what form our relations with Burope should 
take, a form which serves Greek interests or a form which harms them’? It is on this that 
we base our refusal to accede to the EEC. We must recall that Burope is not just western 
Burope; there is also Eastern Burope. This is why we reject the one-sided policy of "We 
belong to the West" which fundamentally isolates Greece and amasses so much hardship for 
the country. 


An additional accusation has recently been levelled against PASOK. This is an accusation 
based upon an outright falsification of its ideological and political positions. It was 
stated by an official goverrment spokesman that PASOK intends to establish a one-party 
state, that it is an anti-parliamentarian party. Such a deliberate misinterpretation of 
PASOK's positions could only serve one purpose--the effort to create an artificial polariza- 
tion, a polarization based upon false foundations witain the country's political life. 
PASOK is a deeply democratic party. Its socialism is a decentralized socialism based 

upon self-administration--in other words based upon te participation of the citizen in 
all decisiom which affect him. We have often strersed that democracy has three pedestals: 
parliamentarianism, self-administration and trade unionism. Those who act as guardians 
over and subjugate trade unionism, who undermine self-administration within the limits of 
an asphyxiating authoritarianism and who, through various means, diminish the significance 
of the Parliament have absolutely no right to accuse PASOK of being undemocratic. The 
parliamentarianism which PASOK supports has a multi-party form. This has been repeatedly 
stressed. Many parties will also operate within the socialist society which we envision 
and whose attainment will require much time. They will, however, accept, as is the case 
today, the constitution--a constitution based upon socialist institutions. As is the 

case today this constitution will be subject to revision, except concerni:.< its fundamental 
provisions. In what way and under what interpretation does this violate the basic princi- 
ples of operating a democratic regime?’ 


The offensive directed against us by New Democracy, however, is due to its own party 
strategy. Wew Democracy insists upon the adventure of expamsion--in other words, the 
effort to take over the area of the center. This is being done despite the momentous 
failure of expansion Guring the municipal election. Despite the efforts of its leader 

to present New Democracy as a center party, it is very clear that New Democracy obstinately 
maintains all the characteristics of rightwing parties. Another scenario was also devel. 
oped on the occasion of the municipal election. This was an expansion toward the extreme 
right, in other words an effort to re-link the forces which constitute the traditional 
right in our country. 
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Neo-democrats openly cooperated with remnants of the Junta in an effort to guarantee 
their survival. At the same time a revitalization of New Democracy's rightwing became 
apparent. <A polarizing effect developed within it, between its relatively moderate wing 
and its hard-core rightwing. ‘The overtures toward the extreme right and the revitaliza- 
tion of the hard-core section of New Democracy are developments which are dangerous for 
the country's democratic institutions. This is the general significance of these devel- 
opments. In reference to the current foreign and domestic policy of the New Democracy 
goverrment, however, mo great changes are foreseen. This is because its policy to date 
has borne and contirmmes to bear the seal of the right. The one-party state of the right 
which was and remains based upon a “voluntary” lack of cleansing is being speedily recon- 
structed. Junta elements have returned and contimme to return to vital positions in 
public life. A great portion of the legislative work is aimed at limiting the operation 
of democracy. The mass information media are under the government's asphyxiating control. 
Local self-govermment is being weakened while the trade union movement has been placed 
under guardianship and is being disrupted. The amassed measures being adopted by the 
goverrment undermine the people's sovereignty and democratic freedoms. As a whole they 
are aimed at limiting the sphere of operation and participation of the citizen, and at 
depriving him of every opportunity for intervention in the country's public affairs. 
And they are aimed at creating a climate of defeatism and acceptance of faits accomplis. 


In reference to the goverrment's economic policy, it is obvious that it will contime to 
be based upon the principle of one-sided austerity--austerity for the many and luxury for 
the few. This New Democracy policy on the domestic front is completely and directly con- 
nected to its foreign policy which is based upon the principle of "We belong to the West.” 
Accession to the EEC under any conditions, return to the military wing of NATO and the 
dependent and satellite character of our country are being strongly promoted. 


The right in Greece remains the right no matter how many disguises it may attempt to don 
for reasons of political expediency. 


I KATHIMERINI ON PAPANDREQU SPEECH, PASOK PROPOSAL 
AT161250Y Athens I KATHIMERINI in Greek 16 Nov 78 p 1 AT 


{Excerpts] Por the first time yesterday, A. Papandreou hinted that his party wants a 
revision and adaptation of the Greek Constitution on the baris of the socialist principles 
which PASOK supports. According to observers close to the government this hint added 
another “grain of ambiguity" to the complex of ideological-political orientations of his 
party. It is recalled that opposition objections to date concerni:g the constitution 
have been limited to certain clauses on personal liberties and the authority of the 
president of the republic--without questioning any of the other established principles. 


The remainder of the Papandreowu speech had a purely counterbalancing character and was 
aimed at satisfying both wings of the party which demand a clearer definition of PASOK 
policy toward the right and toward the left. Naturally, the PASOK chairman concealed the 
true goals of his speech which had a clear party-consumption character. He gave it the 
tone of a response to “government attacks" and, at the same time, assailed both New 


Democracy and goverrment policies. 


This brought the following comment from goverrment circles: The chairman of PASOK-- 
obviously under pressure--contimes his ideological acrobatics. Being unable to adjust 
the position of his party to the country's political life, he is attempting to do this 
for New Democracy. 


The position of New Democracy in our political life, however, is firm and crystal clear. 
It does not deviate either more to the right or more to the left. This was confirmed 
by its leader and was applauded by its parliamentary group Guring its last meeting. 
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In reference to his statements about the Junta, Papandreou knows very well that it is 
New Democracy which is more the target of the Junta remnants and not PASO, whose posi- 
tions are echoed as a rule by the mouthpieces of the Junta. 


The govermment opposes recognition of the KKE (Exterior) as a party in accordance with 
the regulations of the Chamber of Deputies. Responding to the proposal by PASOK, a 
govermment spokesman stated yesterday that it is impossible to adjust the regilations of 
the Chamber of Deputies according to election results as they emerge from time to time. 
The goverrment's statement is as follow: 


"As it is well-known, theKKE (Exterior) was recognized by the 1974 government of national 
unity. 


"If a political front is to be recognized as a party within the Chamber of Deputies, it 
is required, under the regulations, to have 15 seats or 10 percent of the sum total of 
votes. 


"During the last election the KKE (Exterior) did not manage to achieve this mmber of 
seats, nor did it obtain the required percentage of votes. Consequently, under the 
Chamber of Deputy regulations it is not recognized as a party but only as a group. 


"This regulation applies to all parties and there can be no exception for only one of 
them. Wor is it possible to adjust the Chamber's regulations to election results as 
they emerge from time to time. 


"As is well known, in the case of other parliaments their regulations have remained 
unchanged for decades and they are not amended to suit circumstances." 


KXE (EXTERIOR) REACTS TO GOVERNMENT STAND ON PROPOSAL 


AT161356Y Athens RIZOSPASTIS in Greek 16 Nov 78 pp 1, 11 AT 


(Text) By refusing to accept not only the people's sovereign will but even reality as it 
is developing today, the goverrment of “New Democracy” insists on its provocative and 
scandalous prejudice against the equal representation of the KKE (Exterior)--the third- 
rarking party in the Chamber according to election strength. Ina statement yesterday a 
goverrment spokesman reiterated the government's negative position on the proposal for 
revision of the Chamber of Deputies regulations, which was submitted by PASOK the other 
day. The spokesman used the excuse that the regulations cannot “be adjusted ascording to 
election results as they merge from time to time." He added that according to the pro- 
visions it is “correct” that the KKE (Exterior) is not recognized as a party but only as 


"a simple group." 


Commenting on the goverrment's statement, authoritative KKE (Exterior) circles commented 
that no recourse to the provisions of the Chamber of Deputies regulations or to theories 
about their permanence could justify and--even worse--cover up the provocative position 
of the goverrment toward an electorally proven 10 percent of the Greek voters, nor its 
anti-democratic position toward a great portion of the people. This is because: 


1. The chamber of Deputies regulations were prepared by “New Democracy” to its own measure- 
ments and despite opposite view: from other parties. 


2. The provision which requires 15 deputies for the recognition of a party within the 
Chamber was introduced into the regulatiors after the legalization and parliamentary 
representation of the KKE (Exterior) for the obvious purpose of preventing its recogni - 
tion by the Chamber. It is well<cnown that the previous regulations had 10 deputies 

as the criterion and this was met by the KKE (Exterior). 
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3. Proof of the fact that the regulations serve the exclusive political interests of 
the goverrment is to be found in the fact that they include provisions which border on 
the illogical. Thus parties which do not fundamentally fulfill the conditions men- 
tioned by the goverrment spokesman, such as in the case of EDIK, are recognized as 
parties. At the same time Kanellopoulos and Mavros, who are today simple deputies, 
maintain the privileges of party leaders. 


4. Even the current anti-democratic regulations are being violated in the most graphic 
way, as in the case of Iliou. Iliow has never been the leader--but only the parliamentary 
representative--of a recognized party. He was proclaimed a party leader by the govern- 
ment itself in order to serve its own political expediency. 


All this proves that all the provisions of the regulations are special “photo-copies" 
{as published] and are nothing but provocative, prejudicial provisions against the 
KKE (Exterior). 


The goverrment cannot argue that with such measures it guarantees democratic regulations. 
It is simply tailoring democracy to its own measurements. 


REPORT SAYS GREECE READY TO REENTER NATO MILITARY 
AU161625Y Rome ANSA in English 1610 GMT 16 Nov 78 AU 


(Text) Brussels, November 16 (ANSA)--Greece will shortly re-enter "NATO's" integrated 
military structure which the Athens government left in 1974 after the Turkish invasion 

of Cyprus, reliable sources close to "NATO" headquarters said here today. According to 

the sources, the Greek decision was the outcome of two visits made by high-ranking "NATO" 
personalities in the last few days. "NATO" Secretary-General Joseph Luns visited Turkey 
and General Alexander Haig, supreme commander of the Allied Forces in Europe, went to Greece. 


The sources said that Greece's conditons for re-entering the alliance included the assign- 
ment (to Greece) of a "NATO" command similar to the one at Smyrna in Turkey and the 
granting of economic and military aid. 


CUSTOMS COOPERATION AGREEMENT WITH POLAND SIGNED 
AT151951Y Athens Domestic Service in Greek 1930 GMT 15 Now 78 AT 


{Text] Greek-Polish agreement regulating cooperation between the two countries in the 
customs sector was signed at the Ministry of Pinance today. The agreement, which is the 
first of its kind to be signed between the two countries, regulates conditions and prere- 
quisites for cooperation and establishes the suitable apparatus for mutual and coordinated 
action for prevention and enforcement of customs violations. 


The agreement, which falls within the limits of a broader initiative by Minister 
Kanellopoulos, both on a bilateral and multilateral level, was signed by General Director 
of Customs Apostolopoulos and the permanent deputy minister for Polish customs. 


GREEK-ARAB BANK TO BEGIN OPERATING IN ATHENS 
ATI61950Y Athens Domestic Service in Greek 1930 GT 16 Nov 78 AT 


[Excerpts] A Greek-Arab bank will operate in Athens as of January following an agree- 
ment reached between the Greek Wational Bank and five Arab banking organizations from 
Kuwait and Libya. The National Bank, which represents Greek interests, will cover 40 
percent of the $15 million capital. Two state organizations from Kuwait and one from 
Libya are also taking part. The governor of the National Bank, Professor Angelopoulos, 
stressed in a short speech that the goal of the new bank will be to serve investment 
programs and Greek trade with Middle East countries. 
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NATO SECRETARY GENERAL MEETS FOREIGN, DEFENSE HEADS 
TA161720Y Ankara Domestic Service in Turkish 1600 GuT 14 Nov 78 TA 


{Text] WATO Secretary General Joseph Luns, who arrived here yesterday, is continuing his 
contacts. luns and the NATO delegation accompanying him visited Foreign Minister Gunduz 
Okeun at 1600, In a statement before the meeting, Okcun recalled that Turkey wants to 
expand its relations with NATO. He said: Within this framework we attach great importance 
to implementation of the second article of the North Atlantic Treaty, which deals with 
economic cooperation. Okcun added that the various vacuums created among NATO countries 
in economic and social development could be eliminated through understanding and closer 
cooperation, 


In his statement, Luns said he shared the views expressed by Okcun, and added that issues 
of economic cooperation and economic aid will be discussed at the meeting he will hold with 
Turkish administrators. 


Luns met with National Defense Minister Hasan Esat Isik at 17350. In a statement to reporters 
before the meeting, Luns said Turkey's importance in NATO defense has increased, especially 
with the recent changes in Africa and Afghanistan, Noting that Turkey has one of the best 
armies in the world, Luns said he had observed this during his visit to CENTO headquarters. 
Isik said defense is based on economy, and added: I am cvunvinced that Luns, who is aware 
that defense and economy are inseparable, is also aware of the necessity for cooperation 
and harmony among the members of an alliance. I am also convinced that he acknowledges 
the fact that defense is not based only on arms, but that international relations based on 
mutual understanding constitute an important factor in defense. Isik concluded by saying 
that based on this understanding, beneficial talks would be held with Luns in Ankara. 


Luns is expected to be received by Prime Minister Ecevit and the chief of the General Staff, 
Gen Kenan Evren, tomorrow. Luns will leave Turkey on Sunday. 


SOVIET WARSHIPS BEGIN VISIT TO ISTANBUL 
TA161917Y Ankara Domestic Service in Turkish 1730 GMT 16 Nov 78 TA 


[Text] Istanbul--A Soviet naval forces Black Sea fleet arrived today for a 4-day official 
visit for the first time since the Turkish Republic was established. The Soviet fleet, 
under the command of Vice Adm Nikolay Hobrin, dropped anchor off Dolmabahoe Palace after 
a 2l1-gun salute from Selimiye Barracks, headquarters of the lst Army. Vice Admiral Hobrin 
was received by the garrison commander, other officials and the Soviet consul general, 

and then paid a courtesy call on Istanbul Governor Ihsan Tekin, 


The admiral said he was grateful to Prime Minister Ecevit, the president and the officials 
who has made this visit possible. He added that the visit was very important as it would 
permit them to become better acquainted with the Turkish people and would benefit 
rapprochement between the two countries. I have no doubts, Admiral Hobrin added, that we 
shall leave Turkey with good impressions. He added that the Turkish ships that would visit 
Odessa in December would be received with the same warm interest. 


Hobrin then visited the Istanbul mayor, the lst Army commander the garrison commander and 
the northern naval commander. 
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